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1. Basisfor Preparation of Quarterly Financial Results
(1) Adoption of simplified accounting methods: Yes
(Details)
Depreciation of property, plant and equipment: Based on the estimated depreciation for the fiscal year ending March 2007.
Taxes: Simplified accounting methods have been used
Certain other expense items: Simplified accounting methods have been used

(2) Changesto accounting methods from the most recent fiscal year: No

(3) Changes in scope of consolidation and application of the equity method: No
2. Congdlidated Resultsthrough the Third Quarter of theFiscal Year EndingMar ch 2007 (April 1, 2006to December 31, 2006)

(1) Consolidated Operating Results
Amounts rounded down to the nearest million yen.

Net sdes Operdingincome Ordi income
Millionsof Yen %| Millionsof Yen %]| Millionsof Yen %
9 months ended December 2006 146,443 11.0 11,521 145 11,280 10.8
9 months ended December 2006 131,908 19 10,058 28 10,178 9.9
(Reference) FY ended March 2006 180,334 - 13,618 - 13,561 -
; Net income
Net income Neélr;cgrrge per share
P (cliluted)
Millionsof Yen % Yen Yen
9 months ended December 2006 7,851 17.3 103.86 103.85
9 months ended December 2005 6,693 115 88.55 -
(Reference) FY ended March 2006 9,010 - 118.34 -
(Note)  Percentagesfor net sales, operating income, ordinary income, and net income are rates of increase or decrease compared with the sameperiod of the

previous fiscal year.

[Qualitative Information Regarding Consolidated Operating Resultg

In pressure-sensitive adhesive operations in the period under review, the Company recorded an improved performance from the same period of the previousyear,
despite challengng conditionsin the markets for pressure-sensitive adhesive materialsfor printing and adhesive materials for automobiles. In optical materials,
agrowth field, recent inventory adjustments had an adverse influence, but the Company succeeded in achieving substantial growth. Significant gains were also
recorded in semiconductor related products and equipment.

In paper -related operations, sales of speciaty papers were basically flat overall, with growth in high-grade papers for printing but sluggish salesof
construction-related papers. In converted papers and films, sales of mainstay release papers were level with the previous year, but favorable performances were
recorded by casting papersfor synthetic leather production, casting papers for carbon fiber prepreg, and coated films for electronic components.

Although salesincreased by alarge margin, prices of pulp, petrochemical raw materials, and fuel continued to follow the increasing trend seen in the second
quarter, and profits have remained sluggish since the second quarter.

In the nine months ended December 31, 2006, net sales increased 11.0% year on year, to¥146,443 million, operating income was up 14.5%, to ¥11,521million,
ordinary income rose 10.8%, to ¥11,280 million, and net income increased 17.3%, to ¥7,851 million.



(2) Changesin Consolidated Financial Position
Amounts rounded down to the nearest million yen.

Totd assts Net assets Equity rdio Equity per hare
Millionsof Yen Millionsof Yen % Yen
December 31, 2006 199,097 110,689 55.2 1,454.10
December 31, 2005 182,647 100,593 55.1 1,330.71
(Reference) March 31, 2006 181,157 103,691 57.2 1,370.85

[Quadlitative Informat ion Regarding Changes in Consolidated Financial Position]
At the end of thethird quarter, total assets amounted to¥199,097 million, up¥17,939 million from the end of the previousfiscal year, duein part to the holiday
on the last day of the quarter.

In current assets, accompanying higher sales, trade notesand accountsreceivablerose. | n addition, inventoriesincreased dueto the expansion of production bases.
In non-current assets property, plant and equipment increased due to capital investmentin growth fields.

In liahilities, trade notes and accounts payable increased, due to the holiday on the last day of the quarter. Asaresult, total liabilitiesrose ¥11,613 million.

Shareholders equity was ¥109,917 million, and the equity ratio was 55.2%

3. Forecad of Consolidated Resultsfor theFiscal Year Ending March 2007 (April 1, 2006 to March 31, 2007)

Net sales Ordinary income Net income
Millionsof Yen Millionsof Yen Millionsof Yen
FY ending March 2007 | Current forecast 195,000 13,600 9,300
Previous forecast
(Announced November 198,000 14,600 10,200
15, 2006

(Note) Forecast net income per share for the fiscal year ending March 2007:¥123.00

[Qualitative Information Regarding the Forecast]

In the second half of the fiscal year, theinfluence of rising raw material and fuel prices exceeded the Company's expectations at the end of thefirst half, and
inventory adjustmentsin optica related industriesinthe latter half of the period were expected to have a substantia effect in the f ourth quarter. To maintain
profitability, the Company worked to offset these factors by reducing costs. Based on current conditions, however, the net sales, ordinary income and net income
in the Company's current forecast of consolidated results for the fiscal year ending March 2007 are lower than the previous forecast.

Theforecast isbased on assumptions regarding economic conditions, market trends, and plans as of the date of these materials. Actud results may differ from the
forecast dueto avariety of reasons



Consolidated Balance Sheets

(Unit: millions of yen)

December 31, 2006 December 31, 2005 March 31, 2006
Amount |% of total] Amount |%of total| Change| Amount |%of tota
Assets
| Current assets 118,566 59.6 108,589 50.5| 9,976 | 104,432| 57.6
Cash and cash equivalents 15,029 12,486 2543 13814
Trade notes and accounts 71,833 67,476 4,357 | 63,174
Inventories 26,991 24,608 2,382 24,031
Other 4,712 4,019 693 3,412
Il Non-current assets 80,530 404 74,057 405 | 6,473 | 76,725 424
Property, plant and equipment 68,067 60,453 7,614 | 63,176
Intangible assets 429 198 230 385
Investments and other assets 12,033 13,405 (1,371)] 13,163
Total assets 199,097 100.0 182,647 100.0 | 16,449 | 181,157 100.0
Liabilities
I Current liabilities 70,708 355 61,865 339 8843 | 57,748 31.9
Trade notes and accounts payable 55,946 51,873 4,073 | 45,497
Short-term borrowings 2,234 1,230 1,003 1,291
Other 12,527 8,761 3,765 | 10,959
Il Long-term liabilities 17,699 8.9 19,488 10.6 | (1,789)| 19,047 10.5
Long-term debt 311 432 (120) 347
Accrued retirement allowances 17,107 18,742 (1,634)| 18,260
Other 280 313 (33) 440
Total liabilities 88,408 44.4 81,353 45| 7,054 | 76,795 42.4
Minority interests — 700 0.4 — 670 0.4
Shareholders equity
| Common stock — 23,201 —| 23,201
I Capital surplus — 26,818 —| 26,818
1] Retained earnings — 50,404 —| 52,723
Y Net u_n_reallzed holding gain on L 1581 | 1606
securities
Foreign currency trandation
Y, acfustment — (388) — 369
VI Treasury stock — (1,023) —| (1,027)
Tota shareholders’ equity — 100,593 55.1 —| 103,691 57.2
Total liabilities, minority interests,
and shareholders equity — 182,647 100.0 —| 181,157 | 100.0
Net Assets
| Shareholders equity 108,212 54.4
Common stock 23,201
Capital surplus 26,818
Retained earnings 59,224
Treasury stock (1,032)
Il Vauation and trandation adjustments 1,704 0.8
Net unrealized holding gain on 764
securities
Foreign currency trandation 939
adjustment
11l Stock acquisition rights 29 0.0
IV Minority interests 742 0.4
Total net assets 110,689 55.6
Total ligbilities and net assets 199,097 100.0




Consolidated Statements of Income (Summary)

(Unit: millions of yen)

9 months ended 12/2006

9 months ended 12/2005

FY ended 03/2006

Amount |%of total] Amount [% of total| Change] Amount |% of total

I Netsaes 146,443 | 100.0| 131,908 | 100.0 [14,535| 180,334 | 100.0

Il Cost of sales 115,756 79.0 ] 103,573 78.5 (12,183 | 141,727 78.6

Gross profit 30,687 21.0 28,335 21.5] 2,351 38,607 21.4
Seling, general and administrative

Il expenses 19,165 13.1 18,276 13.9 889 24,988 13.8

Operating income 11,521 7.9 10,058 7.6 | 1,462 13,618 7.6

IV Non-operating income 566 0.4 578 0.4 (11) 721 0.3

V  Non-operating expenses 807 0.6 458 0.3 349 778 0.4

Ordinary income 11,280 7.7 10,178 7.7 1,101 13,561 7.5

VI Extraordinary income 80 0.1 48 0.0 32 48 0.0

VIl Extraordinary loss — — 367 0.2 | (367) 396 0.2

Income before income taxes 11,361 7.8 9,859 75| 1,501 13,213 7.3

Income taxes 3,436 2.3 3,259 2.5 176 4,342 2.4

Minority interests 73 0.1 (93) (0.1) 167 (139) (0.1)

Net income 7,851 54 6,693 51| 1,157 9,010 5.0




(3) Quarterly Consolidated Statements of Changesin Net Assets

For the third quarter of the fiscal year ending March 2007 (April 1, 2006, to December 31, 2@QB)it: millions of yen)

Shareholders' Equity

Total
shareholders
Common stock|Capital surplugRetained earningq Treasury stock equity

Balance at March 31, 2006 23,201 26,818 52,723 (1,027) 101,715
Changes in third quarter

Dividends from surplus (1,285) (1,285)

Bonuses to directors (65) (65)

Net income for quarter 7,851 7,851

Purchase of treasury stock (5) (5)

Disposal of treasury stock 0 0 0
Changes in items other than
shareholders equity in third
quarter (net)
Total changesin third quarter — 0 6,501 (4) 6,496
Balance at December 31, 2006 23,201 26,818 59,224 (1,032) 108,212

Valuation and trandlation adjustments
Foregn
Net unrealized| currency Total valuation Stock
holding gain | trandation | andtrandation | acquisition Minority Total net
on securities | adjustment adjustments rights interests assets

Balance at March 31, 2006 1,606 369 1,975 — 670 104,362
Changes in third quarter

Dividends from surplus (1,285)

Bonuses to directors (65)

Net income for quarter 7,851

Purchase of treasury stock (5)

Disposal of treasury stock 0
Changes in items other than
shareholders equity in third
quarter (net) (841) 570 (270) 29 71 (169)
Total changesin third quarter (841) 570 (270) 29 71 6,327
Balance at December 31, 2006 764 939 1,704 29 742 110,689




(4) Quarterly Consolidated Statements of Retained Surplus

(Unit: millions of yen)

9 months ended 12/2006

9 months ended 12/2005

Capital surplus

Capital surplus at beginning of period
Increase in capital surplus

Gain on disposal of treasury stock
Capital surplus at end of period

Retained earnings

Retained earnings at beginning of period

Increases in retained earnings
Net income for the quarter (FY)
Increase in accordance with U.S.
pension accounting standards

Decrease in retained earnings
Cash dividends
Bonuses to directors
Decrease due to increase in
consolidated subsidiaries
Employee welfare fund
Retained earnings at end of quarter (FY)

26,818]

0

26,818

0

26,818]

26,818

6,693

1,133
65

48

44,960

6,693

9,010

1,248}

1,133
65

51

44,960

9,015

1,251

50,404]

52,723




(Reference)
3
1. Consolidated Net Sales by Segment (Apil 1, 200610 Decamber 31, 2006)

H’em;;;—:gsoptg/;aginhfve Paper related operations
Millionsof Yen % Millionsof Yen %
9 months ended December 2006 110,106 134 36,337 45
9 months ended December 2005 97,137 26 34,770( (0.0
(Reference) FY ended March 31, 2006 133,053 - 47,280 -

2. Non-Cosdlideted Resuitsthrough the Third Quarter of theFscdl Y ear EndingMarch 2007 (April 1, 2006to Deoamber 31, 2006)
Amounts rounded down to the nearest million yen.

Net sdes Operatingincome Ordinary income Net sdes
Millionsof Yen %] Millionsof Yen %| Millionsof Yen %|( Millionsof Yen %
9 months ended December 2006 129,842 6.9 7,223| (2.9 7473 (31 4,767 245
9 months ended December 2005 121,472 (0.0) 7439| (3.1) 7,708 5.0 3,829 (11.6)
(Reference) FY ended March 2006 165,381 - 9,851 - 9,810 - 5,075 -
Totd assts Sharehdlders equity
Millionsof Yen Millionsof Yen
December 31, 2006 180,662 97,025
December 31, 2005 170,566 93,157
(Reference) March 31, 2006 167,000 94,423

3. Forecast of Non+Consolidated Resultsfor the Fiscd Y ear Ending March 2007 (April 1, 2006 to March 31, 2007

Net sales Ordinary income Net income
Millionsof Yen Millionsof Yen Millionsof Yen
FY ending March 2007 | Current forecast 172,600 8,800 5,600
Previous forecast 175,000 10,000 6,300
(November 15, 2006)

(Note) Forecast net income per share for the fiscal year ending March 2007:¥74.00



